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VIC T O RY  L APS

The Global Supply & Demand Shock Of The Coronavirus – January 31, 2020

“There is a supply shock to global manufacturing as many factories in the 

world’s supply chain will be shuttered for longer, which shifts the global supply 

curve left, increasing-price and production pressures. Ergo component 

shortages, higher prices, and lower production.”
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We Were F i r s t  To  Warn  Of  The Economic R i sks  Of  Covid  In  January  2020 
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https://custerconsulting.com/the-supply-demand-shock-of-the-coronavirus/


VIC T O RY  L APS

The Future Of Supply Chains And The Curves That Matter Most – April 2, 2020

• Though it appears the U.S. and U.K. have its darkest days ahead, we still maintain our “best guess” —

everyone is in the guessing game, by the way — that the case and  death curves peak in the U.S. in early 

to mid-May and the economy begins to recover sometime in August. The next few weeks will be dark 

and cause some panic, but we advise our customers to keep an eye on these curves.

• Setting aside the sorting out supply chain issues, we believe the electronics sector will be well-

positioned to take advantage of the new reality. The relative demand for electronic products will 

increase as business models, and even cultures, are transformed by a new reality of protracted social 

distancing, such as working from home and less business travel.

• Manufacturers can take advantage of this crisis by 1) re-accessing and developing a rigorous mapping 

of their supply chains; 2) using the weakness in commodities to lock-in longer-term contracts or 

hedge price increases, 3) taking advantage of the collapse in interest rates by refinancing outstanding 

debt, locking in long-term financing, or hedging a future increase in interest rates.
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We Nai led The T imel ine  On The Recovery  F rom The COVID 
Economic Col lapse & P rov ided T imely  Bus iness  Advice  
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https://custerconsulting.com/the-curves-that-matters-most-and-the-future-of-supply-chains/


VIC T O RY  L APS

Business Outlook – January 6, 2021

“Supply chain disruptions and rising input costs, largely due to major central bank 

balance sheet expansion, will make rising inflation a headline issue in 2021.”
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Our  In f la t ion  Cal l  Was  Ear ly  And T imely  
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We Were Ear ly  Cal l ing Out  Cent ra l  Banks  And Warn ing “S tagf la t ion  Cometh”   

Weekly Comments – September 12, 2021

- We question the need to continue such policies, especially further monetary injections.

- We believe only when demand returns to trend will the global supply chains begin to heal.

- Christine Lagarde, president of the European Central Bank, who has started baby steps in pulling back Europe's 

stimulus, recently stated, "The lady isn't tapering."

- It doesn't appear governments have the stomach to take the economic pain of clamping down on demand, and 

our takeaway from the soft rhetoric from the central banks is "stagflation" cometh.
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The Economis t ,  Apr i l  23 ,  2022



W E  A R E  L A U N C H I N G  O U R  
E C O N O M I C  N E W S L E T T E R  I N  

S E P T E M B E R

W A T C H  F O R  I T !
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E U R O  A R E A  A N D  U . S .  G D P  B A C K A B O V E P R E - C O V I D T R E N D *

-

* Post GFC data 
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E U R O  A R E A  A N D  U . S .  G D P  B A C K A B O V E P R E - C O V I D T R E N D *

-

* Post GFC data 
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M O S T  C O U N T R Y  M A N U F A C T U R I N G  S E C T O R S  A R E  S T I L L  
E X P A N D I N G  B U T  A T  A S L O W I N G  R A T E

-
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E X C E S S F I S C A L  &  M O N E T A R Y  E X P A N S I O N  C O U P L E D  W I T H  
S U P P L Y  C H A I N  I S S U E S  H A V E  S P I K E D  I N F L A T I O N

-
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E U R O P E A N  &  U . S .  E C O N O M I E S  A R E  E N T E R I N G  A P E R I O D  O F  
“ U N I Q U E  S T A G F L A T I O N ”  W I T H  V E R Y  L O W  U N E M P L O Y M E N T

Stagf lat ion is characterized by slow economic 

growth and relat ively high unemployment—or 

economic stagnation—which is at the same t ime 

accompanied by r is ing prices ( i .e. ,  inf lat ion). 

Stagf lat ion can be alternatively def ined as a period 
of inf lat ion combined with a decl ine in the gross 

domestic product (GDP).  - Investopedia

https://www.investopedia.com/terms/s/stagflation.asp
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T H E  T I G H T  L A B O R  M A R K E T S  W I L L  C O M P L I C A T E  M O N E T A R Y  
P O L I C Y ’ S  Q U E S T  T O  R E D U C E  I N F L A T I O N
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T H E  E C O N O M I C  O U T L O O K  I S  T H E R E F O R E  V E R Y  C L O U D Y

“Uncertainty is very,  very high at the 

moment,” said University of  Michigan 

economic forecaster Dani i l  Manaenkov.
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SO M E S E E DO O M  &  G L O O M  
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F I V E F A C T O R S  W I L L  D E T E R M I N E  T H E  E C O N O M I C  
T R A J E C T O R Y  O V E R  T H E  N E X T  T W E L V E  M O N T H S  

-- Can the major central banks bring inf lat ion down 
without causing a recession?

- The trajectory of the war in Europe

- How Europe absorbs the coming supply shock as i t  

imposes a part ial  ban on imports of  Russian oi l

- The path the pandemic takes

- How Quickly China Recovers From Its Recent 

Lockdowns
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T H E E C B & F E D E R A L R E S E R V E A R E W A Y B E H I N D
A N D H A V E A L O T O F W O R K T O D O

-

- There has never  been a post -war U.S .  recession wi thout  a 

posi t ive “real” Fed Funds interest  rate,  now at  -7 .9%
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T H E E C B & F E D E R A L R E S E R V E A R E W A Y B E H I N D
A N D H A V E A L O T O F W O R K T O D O

-

- The ECB has yet to  reverse i t s  easy money s tance wi th  a  - 0 .45% pol icy 
with in f la t ion raging

- The ECB may move th is  week,  however
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T H E E C B & F E D E R A L R E S E R V E A R E W A Y B E H I N D
A N D H A V E A L O T O F W O R K T O D O

-- To be sure,  the ECB has to grapple wi th  b igger  problems 
than does the Fed or  the Bank of  England.  The EU i s  more 

heavi ly  dependent  on Russ ian energy,  so  the supply -
s ide component  o f  i t s  sp ike in  in f la t ion i s  b igger .  I t s  
basel ine levels  o f  growth and employment  are lower ,  
g iv ing less  room for  er ror  on the downside.  Economic 
condi t ions a lso vary widely across  the euro area, a long 
with degrees o f  to lerance for  in f la t ion.  (P r ices are r i s ing 
an est imated 5 .8% a year  in  F rance,  8 .7% in  Germany,  
and 20 .1% in  Es tonia. )  The r ight  monetary pol icy in  one 
count ry  won’ t  f i t  the case in  another .  – Washington Post

https://www.washingtonpost.com/business/the-ecb-needs-to-reset-europesmonetary-policy/2022/06/03/9edd0286-e30b-11ec-ae64-6b23e5155b62_story.html
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T H E  E U R O  S H O U L D  S T R E N G T H E N  A G A I N S T  T H E  D O L L A R  

-

- As the ECB reverses pol icy, possibly this week, 

the Euro should strengthen versus the dol lar over 

the next year



CONCLUSION

E
C

O
N

O
M

I
C

 
O

U
T

L
O

O
K

20

J
u

n
e

 
7

,
 

2
0

2
2

Global Macro Monitor
global-macro-monitor.com 

-



E
C

O
N

O
M

I
C

 
O

U
T

L
O

O
K

21

J
u

n
e

 
7

,
 

2
0

2
2

Global Macro Monitor
global-macro-monitor.com 

P O L I C I E S  T H A T  L I F T E D  T H E  G L O B A L  E C O N O M Y  O U T  O F  
T H E  C O V I D  D E P R E S S I O N  A R E  B E I N G  R E V E R S E D

-
The Era of “Free Money” Is Over
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P O L I C I E S  T H A T  L I F T E D  T H E  G L O B A L  E C O N O M Y  O U T  O F  
T H E  C O V I D  D E P R E S S I O N  A R E  B E I N G  R E V E R S E D

-

The U.S.  “Fiscal Cl i f f” Is S lowing Economic Growth
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P R O J E C T I O N S  &  “ B E S T  G U E S S E S ”

-

- Economic and Pol i t ical  Uncertainty Wi l l  R ise As 

Central  Banks T ighten Pol icy And Geopol i t ical  

F r ict ions F lare 

- The U.S. Is  Set  To Drain Over $1 t r i l l ion From The 

Economy Through Quant i tat ive T ightening From 

June ‘22 to December ‘23  

- Economic Growth Wi l l S low And Inf lat ion Wi l l  

Remain Stubbornly High 
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“ B E S T  G U E S S ”  P R O J E C T I O N S
G D P  G R O W T H

Source: 
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“ B E S T  G U E S S ”  P R O J E C T I O N S
I N F L A T I O N

Source: 
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“ B E S T  G U E S S ”  P R O J E C T I O N S
B A S E  M E T A L S

Source: 



THANK YOU

macromonitor33@gmail.com​
www.global-macro-monitor.com
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